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3 4A1/ 1. While BQCL&] revolutiony usus 11y commoncs with the sasumpiion
of political power by the. vevolutlonary forcess, in &arﬂﬁuv

the ususl soqueﬁce was reversad. Sinee the Commmn st {orees
in the Russian Zoene wore nob sufiiclently stronp, ne shown by
the electlons ol 1945, t¢ clalm sxelusive political pouer,

- they cencentrated inatead on conirolling the industrinl ya.

) Cacuress aivd Bhrough them coming bs mu1nulcal dominanme. In
thils they were nsturally assisted by the eocupation poOwSY and,
o gsome extent, by the ﬂLpTDO aecentance. of the bourgeols
paurbties, wh'“u offered insusiieient reglstence to Comnunlst
effortso : ‘

The flpret docisive atep was bhe regoinsion of - the Antl-Fsaciet
Bloc ‘of the province of Saxony ok lawd reform, on 1 Sep Lcmho“
1945, Alithough the coopsration of the OO”vﬂuOi¢ Duﬂtke A
mneant Ho styike at ?aacLsm.and miliharﬂsm. it ao1uaktv w‘guu
Communlst ends. At a professional geoupd mg%t;ng of the Mipe
‘latry ol Beonomy of Lend Saxouvwandn1t on 20 Febrmary l“”ﬁ,
tna dand reform was praised by SEDL fuechionarles ag

D depriving capitalist intcrnsts of power osnd of
the Commind. s Maniteabo . 4
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5. Almoot st the aame Hime as-the lo u(L “’C‘f@}“ﬂu anoblar neasune

’ in the industriszl flald, elthouﬂh £ 5 himtﬂ]"b“‘
ticn, was really more revolubicnar b“oaua withouh
‘pZ?eﬁed@ﬂﬁu Thig was the Yhald !7“ TEe H‘x‘n"n p'}n;;’wm;
actual vbaf“?o;r powsy of bthe pﬂﬂ“‘uﬂﬂu of a of
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,zif'hadiﬁéflegal fouhdatian.'beina'iutwoduued.ﬁhraﬁgh bhe Division
of Guoarantse of Economy, it had to be given one later throvgh ths

©. ~Prusslan Police Adminlatration Law, SNA Order No. 9, on sborting
" sAndustries and the atate right of noecosslby. (Stastsnotvrechi).

. 4. The original measures taken to secure enterprises left ownerless
© o ab the capltilation were unobjectionable. In the hands of the
" Commanist officlals Forselilanat and Schleiff, however, and with
trade union cecoperation, they were applied as o means of vlimin-
 ating unscceptavle (thet in, non-Gommuonist) perszomnel and of
L bringlng many firms undor the direct centrol of the stato.,  Tobe -
orers and lower-schelon plant employses were sometimes named . '
“directors at the suggestion of the trade unions or the head of .
Ny . “the SED Economlce Division, ana trustees vere asppointed Tor repsons
UL -0 of personal adventage . Altbough not exclusively nimed at dsg-
Lt Jtruction of private ovwrership, such measures devrived owners
of wuch of their orgenizing rower, w:iich was thus transferred to
- Communist c¢ircles, Tee trarsfer of projevh~ to the statutory
" wpower of the Land president was alse offew the vreliminery to
- sequestration or sxpropriation. About the middle of 1947 this
mathod was terminabed. It had been recognized by the courts
only reluctantly. Saxony-Anhalt took the lead in thin poocodure,
followed by Thuringis. (See Attaclment £.) '

8¢ Anotihner moasurs vhieh hed e crashiny Influense on the bourgeols
© - parties orlgivatsd In, Sanony-Apvbait: the ovder of 17 Dscomber
1945 on confispcation of property of printing aod publishing in-
stallations which hed served the Nesi party. Porty-seven firms,
" Including all the newvspapor printers of the lLund, were confis-

" eated and, if they ownad Totery pressc:,were turned over to KPD
and 5PD in the Land, as restitublon. NMany of these Cirms had
belonged .for generations to the same jamlly; the owners wore nob
-all Nazls and in fact under Nazi low rad no influence on the
content of the paper. 8&ince IDP &rd (DU could not claim much
in the way of restitution, they vecelved practically none of the

7 confiscated resources, whereas KPD war able to claim a ler S
~- - ‘amourt. (See Attachment B for 1list of firms axpfoprlatéd.? \

" Only a- few, mostly smeller firms, vemained in private bands and
about twelve wers exproprioted. for the benofit of the Land; the
© remalnder were combined in e ImbH.set up by SED for theip operas-
“ L blon, ' ' R

6. The advantage to the Communists woas enormasui, since Soxmony-Anhalis
© had a well-devwlcped printing industry. Hoih CIU and LDP lout
any: opportunity of setting up btheir own newspapsy nlants for zome
~time. CDU did succeed ln cotalning a rovary press and bhringlag
1t to Halle, bub it could not be put into opsrstion even then be-
cause of the shortage of spare parbs. Thus bobh parties sro
‘deperident on SED for printing facrlition vven for their party
papora. - SED, on the other haud, uvbtslued so large a printing
o ~cesteblighment that only part ol 1t sould bHe ussd for Newspa pers ,
2yt engd the remainder was devoted to books, art materials, and occsa~ -
Coonk 7 siongl publications. In addition to the great propaganda
‘advantages, SED thus acquired a source of income which can con-
-tribute considerably to party funds. An attempt of the cablnet
‘to provide indemnification for wrlters was defeated by the
- determined ovposition of the Commmnist Advocate~General Fischel.

: 7. In.addition, SED demanded as restltution thz entive real eaiate,
=+ . machines, installations, tools, und raw msterisls of the '
-‘ . -8equestered AG Ctito Naumann and Compeny in Reagohn in order to
' eateblish a paper factory on the property. The corporation for
- operating the factory (a Gmbl) had already besn formed, and the
© - resistance of ths lilnlsters of Boonomy snd Inborior was eventually
v ‘overcome under pariy progsurc. (Sou ALbachment O.) -

-B. The regulation of 22 lMay 1946 which peymittosd caipropriation of
© . the property of a2ssociations snd cooperasiives without sonpenszation
“ralso, offered Communlst advantages. ihan, for exanple, the German
coo s Ldgnlte Industry Assosiation was ordered llguldated, the cabinet
;i of Saxony-Anhalt on 17 liay 1947 Awarded the admlnistretion bulld-
. ing of the assosiation to the i dustrial union for mining. The
’ a0 Ghe Mintobtry of ‘Labor offices
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i1 vmost deciaive mes sure outs§£:,og the land veform, the expro-
ristion ‘of war criminals and the comnreheaﬂive transfer of
eqiiestered snterprises tq Bhe properly of the ztote, baead on
he order of 30 July 1948, differed in Saxony from ether Lands
only in that no popular dacision wad optained but the motion was
i pub o e general mssembly and saccsplad en’bloe under nvossuwaf
wwo . Sowme resistaunce was wade to the sxproprlation process, howsver,
o and & right of protest was finally comcelod. About 1400 prow

1 .bests were still unsettled, but theilr processing in ths emergency
o oonmittee of the Iandbag N&u provented by Slik, and they were all
rejected wlthout consideration in the Ministry of Interior.

,Qnsumers' unions also pressed thelir'claims to valuablé property.
n efficigl oif the Sequestration Division refused.the demand of
he sonsumers’ cooperative union for the large Wollhalle storse-
cuse on the grounds that investigatican showsd the property not
_;questrable. e was defamed in the. SED preas, and the Central
retarint of SED was called upon for help. .SMA Order No. 176,
bruery 1946, however,.handei over to the consumgrs' ccopw
atives of land SuxonyﬁAnhalt 457 piecas of propertv, MBIy
e‘n

Vnﬂw series of" aypropﬂlations, 50 be ‘concluded by tha mldclﬂ of
rch 1948, wee introduced in Februsry, in the "recheck of
oubtful cases." Ilo written order was issued, but expropriations
vere based on Order No. 124, which was clearly Intended originally
or other purposes.. The "recheck" was not to ineclude the 1400
pratesbing £1rms which had appesled their suipropristlon orderd.,.
‘A group of the German Central Commlssion for Sequestration and
onfiscation, styling ‘themselves tho "Commisalon for Exscution
-and. Investigation of Order No. 124," entered wany plants and in-
pected books and papers and held ccnfidantial conferences with
actory counclils; owners were not consulted. Thelr reports were
ented mostly to the Minister of Interior end Hinister Presi-
on 3 March 1948, the cabinet of Saxony-Anhalt discussed
'bined list of firma to be expropriated, which was kept
“gecret .. According to statements of a participant in the

' , of 180 firms proposed for expropriation, only 59 were.

fected were mostly smell or medium-sized firms which were
pable of working and about thirty percent of the firms still
n private hands, including some flrms which had bsen expropri-
ted ana then returneds

25X1X : Commont ; Thls actlon was shmed at eAtendlu' the power of
T -atate-owne Tdustries {Industrle-Werke), in conjunct‘lon with
.. '8AGB, and thus aupgmenting Comrunist: powor‘ its effect is a«.
v undion of'SFD ard SMA es operating forces ' :

lzb'fProposals for the disposition of real estate gaquestcred undeyr
7. Opders No. 124 and 126 were suvmitted to Berlin snd were con-
" ’'sidered in a committeds of the UHinistry of Iabor and Social
‘o Welfare. Yo representatives of the bourgeols parties were in-
.cluded in the approximately twenty sessiona of this group. Of
o .~~the -860. properties for disposal, the majority are to be sur~:
. rendered to public oorporations- LDP and the Caritas Union of
Magdeburg were scheduled for one property each. .The remainder,
-~ ineluding about fifty pleces of reasl satate for party purposes,
‘was requested by S5ED. The other parties suffered here too from
Lan. "inabllity to claim property as restitukion. This dlsbribu-
tion was sccepted by the cabinet and has boen, 3ineo the end
of October 1947, in the hands of SUA Keplalior t

Sa After 1 Ap?al_1948, the seyvices oveunled in “0;}Pu:iju ad-
-ministoring, and evalusting szquestered pronerty wers Lo be cou-
S bined into 8 unified q“%r‘umrmt anid ariilin to the Uinilstry
of Interior. Vithin the SAUs, the implementution of possension
.appeared to be Incremsing, as shown by new conatructions dnd
- improvement of reul estahe. . Under Russian pressure {from
.Colonel Medyldov), & sales apgresment was made with the Zeltz -
branch of the Maslo conblne oy which the combine acguired the
valuable ‘aduinistrative bullding which formerly velonged: to a
lodpgs, It was also established that SACGs were liable: for bexa-
tlion in the saome way &8 German enberpriseq, (See Attochment Do),
- However, the SAGS sh111 recelve Lenolities as higher prices .
and subventions, No fixed emo ajtéﬁiahvenbiona hzve been ¢
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pted 'and ten were still under consideration. ' The enterprises =



